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Market Commentary
Global fixed income markets experienced negative returns in the third 
quarter, reflecting investor concerns about stubbornly high inflation, 
significant interest rate increases, and the risks of a potential recession. 
Global fixed income hedged to the U.S. dollar returned -3.3%, while 
unhedged returned -6.9%.2 The United States saw the largest increase 
in short-term interest rates in over two decades as the Federal Reserve 
increased the federal funds rate from 1.75% to 3.25%, while the 10-year 
U.S. Treasury yield rose by over 80 basis points3 (bps). Other major 
central banks introduced equally large interest rate increases in an 
aggressive attempt to curb inflation, with the European Central Bank 
raising its policy rate by 125bps to 0.75% and the Bank of England 
raising its policy rate by 100bps to 2.25%.

Amid higher U.S. interest rates, the U.S. dollar continued to 
strengthen against most currencies, with the Trade-Weighted U.S. 
Dollar Index 4 rising over 5%. The Japanese yen depreciated over 
6% against the U.S. dollar and reached its lowest level since the late 
1990s, which prompted the Bank of Japan to intervene. The euro also 
depreciated over 6%.

While recession fears continued to build, credit spreads moved only 
modestly higher. However, given higher interest rates and elevated 
credit spreads, global investment-grade credit yields are at their 
highest levels since the Global Financial Crisis.

Portfolio Strategy
During the quarter, we made a number of adjustments to the Fund’s 
holdings. We added to the Japanese yen and the euro, and we initiated 
a position in the Swedish krona.5 This resulted in an aggregate increase 
of 2% in non-U.S. dollar developed market exposure. The U.S. dollar 
has appreciated over the last decade, and we believe it is overvalued 
and likely to weaken over our long-term investment horizon. We 
trimmed the Fund’s position in Indonesia rupiah-denominated 
government bonds as recent economic and policy developments have 
increased risks of higher inflation and interest rates, and we believe 
other investments now offer more attractive risk-reward prospects. 

The Fund’s exposure to credit remained relatively stable at 60%.6 
Given heightened recession risk, our research team has been stress 
testing our portfolio issuers’ ability to weather a prolonged downturn. 

While the third quarter was challenging for global bond investors, 
bond yields have risen substantially. We are optimistic about the Fund’s 
total return prospects given its exposure to a thoroughly researched 
portfolio of credits, undervalued currencies, and a higher level of yield 
over our multi-year investment horizon. Thank you for your continued 
confidence in Dodge & Cox.

Performance Review (USD Accumulating Class)
Third Quarter 
Key detractors included the Fund's: 

 ◼ Exposure to U.S. interest rates, as Treasury yields rose sharply over 
the quarter, resulting in significant price declines in Treasuries; 
and,

 ◼ Exposure to non-U.S. currencies, including the Japanese yen, 
euro, and Norwegian krone.

Key contributors included the Fund's: 
 ◼ High allocation to Corporate bonds (55%); and,
 ◼ Strong security selection, led by British American Tobacco, Bayer, 

and Telecom Italia.

Year to Date 
Key detractors included the Fund's: 

 ◼ Exposure to global interest rates, as yields in many countries rose 
sharply in the first nine months of 2022; 

 ◼ High allocation to Corporate bonds (42%), with Prosus, British 
American Tobacco, and Pemex among weaker-performing 
holdings;

 ◼ Exposure to the Japanese yen and several European currencies, 
including the Norwegian krone, euro, and Polish zloty; and,

 ◼ Holdings of Russian local currency government bonds.

Key contributors included the Fund's: 
 ◼ Holdings of Brazilian local currency government bonds; and,
 ◼ Holdings of certain energy-related credits, such as Occidental 

Petroleum, Petrobras, and Ultrapar.

Performance 1

Total Returns (%) Unannualised Returns Average Annual Total Returns

3 Months YTD 1 Year 3 Years 5 Years
Since 

Inception Inception Date

Global Bond Fund
USD Accumulating Class -2.32% -13.48% -14.01% -0.61% 1.13% 1.53% 01/05/14
GBP Distributing Class 6.44% 4.87% 3.77% 2.64% 4.88% 6.63% 01/05/14
GBP Distributing Class (H) -2.76% -13.98% -14.51% -1.50% -0.11% 0.64% 01/05/14
EUR Accumulating Class 4.42% 0.56% 1.64% 2.97% 4.97% 5.80% 01/05/14
EUR Accumulating Class (H) -3.05% -14.71% -15.44% -2.23% -0.98% -0.17% 01/05/14
EUR Distributing Class 4.43% 0.56% 1.70% 2.97% 4.98% 5.80% 01/05/14
EUR Distributing Class (H) -2.97% -14.70% -15.38% -2.23% -0.99% -0.17% 01/05/14
CHF Distributing Class (H) -3.04% -14.83% -15.59% - - -12.98% 01/07/21

BBG Global Agg (H, in USD) -3.34% -12.09% -12.05% -3.07% 0.32% -9.70% 01/05/14

Returns represent past performance and do not guarantee future results. Investment return, costs and share price will fluctuate with market conditions 
and may be affected by currency fluctuations. Investors may have a gain or loss when shares are sold. Fund performance changes over time and 
currently may be significantly lower than stated above. Visit the Fund's website at dodgeandcox.com for current month-end performance figures.

https://www.dodgeandcox.com/financial-professional/gb/en.html
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This information should not be considered a solicitation or an offer to purchase shares of Dodge & Cox 
Worldwide Funds plc or a solicitation or an offer by Dodge & Cox Worldwide Investments Ltd. and its 
affiliates to provide any services in any jurisdiction. A summary of investor rights is available in English 
at dodgeandcox.com. Dodge & Cox Worldwide Funds plc are currently registered for distribution in 
Austria, Denmark, Finland, France, Germany, Ireland, Italy, Luxembourg, the Netherlands, Norway, 
Portugal, South Africa, Spain, Sweden, Switzerland, and the United Kingdom. The Funds may 
terminate the arrangements made for the marketing of any fund or share class in an EU Member State 
at any time by using the process contained in Article 93a of the UCITS Directive.

This is an advertising document. First Independent Fund Services AG, Klausstrasse 33, CH-8008 
Zurich, is the representative in Switzerland and NPB Neue Privat Bank AG, Limmatquai 122, CH-8024 
Zurich, is the paying agent in Switzerland. The sales prospectus, key investor information, copies of 
the articles of association and the annual and semi-annual reports of the fund can be obtained free of 
charge from the representative in Switzerland. 

Marketing Communication. The views expressed herein 
represent the opinions of Dodge & Cox Worldwide Investments 
and its affiliates and are not intended as a forecast or guarantee 
of future results for any product or service. Please refer to 
the Funds’ prospectus and KIID at dodgeandcox.com before 
investing for more information, including risks, charges, and 
expenses, or call +353 1 242 5411.

1. All returns are stated in U.S. dollars, unless otherwise noted. The Fund’s total returns include 
dividends and interest income and reflect the deduction of expenses charged to the Fund. Index 
returns include dividends but, unlike Fund returns, do not reflect fees or expenses. The Fund is 
actively managed and uses the benchmark index for performance comparison purposes only. 
The Bloomberg Global Aggregate Bond Index is a widely recognised, unmanaged index of multi-
currency, investment-grade fixed income securities. Bloomberg calculates a USD hedged return by 
applying one-month forward rates to seek to eliminate the effect of non-USD exposures. 

2. During the three months ended 30 September 2022, the Bloomberg Global Aggregate Bond 
Index (USD Hedged) returned -3.3% and the Bloomberg Global Aggregate Bond Index (Unhedged) 
returned -6.9%. 

3. One basis point is equal to 1/100th of 1%.
4. The Trade-Weighted U.S. Dollar Index is a measure of the value of the United States dollar relative 

to other world currencies.
5. The use of specific examples does not imply that they are more or less attractive investments than 

the Fund’s other holdings.
6. Credit refers to corporate bonds and government-related securities, as classified by Bloomberg, as 

well as Rio Oil Finance Trust, an asset-backed security that we group as a credit investment.

https://www.dodgeandcox.com/content/dam/dc/ww/en/pdf/prospectuses/DC_WW_Prospectus.pdf
https://www.dodgeandcox.com/financial-professional/gb/en/our-funds/funds-at-a-glance.html#documents
https://www.dodgeandcox.com/financial-professional/gb/en.html

