
Objectives
 ◼ The Fund seeks a high rate of total return consistent with long-term preservation of capital.

Strategy
 ◼ The Fund invests in bonds and other debt instruments of issuers from at least three different countries, including emerging market countries. The Fund invests in 

both U.S. dollar-denominated and non-U.S.-currency-denominated debt instruments, including, but not limited to, government and government-related obligations, 
mortgage- and asset-backed securities, corporate and municipal bonds, and other debt securities.

 ◼ The proportions of the Fund’s assets held in various debt instruments will be revised in light of Dodge & Cox’s appraisal of the global economy, the relative yields of 
securities in the various market sectors and countries, the potential for a currency’s appreciation, the investment prospects for issuers, the countries’ domestic and 
political conditions, and other factors. In selecting securities, Dodge & Cox considers many factors, including, without limitation, yield, structure, covenants, credit 
quality, liquidity, call risk, duration, and capital appreciation potential.

 ◼ The Fund may enter into currency or interest rate-related derivatives, including forwards, futures, swaps, and options.
Risks

 ◼ The yields and market values of the instruments in which the Fund invests may fluctuate. Accordingly, your investment may be worth more or less than its original cost. 
Debt securities are subject to interest rate risk, credit risk, and prepayment and call risk, all of which could have adverse effects on the value of the Fund. Investing in 
non-U.S. securities may entail risk due to foreign economic and political developments; this risk may be higher when investing in emerging markets. The Fund’s use 
of derivatives involves risks different from, and possibly greater than, the risks associated with investing directly in securities and other more traditional investments. 
Please read the prospectus for specific details regarding the Fund’s risk profile.

General Information
Net Asset Value Per Share $10.91
Fund Total Net Assets (millions)  $1,870.5
Fund Inception  2014
Net Expense Ratio(a)  0.45%
Gross Expense Ratio 0.54%
2021 Portfolio Turnover  136%
30-Day SEC Yield (using net expenses)(a)(b) 4.22%
30-Day SEC Yield (using gross expenses)  4.07%
Number of Credit Issuers 53
Eligibility Open to All Investors
No sales charges or distribution fees

Investment Manager: Dodge & Cox, San Francisco. Managed by the Global  
Fixed Income Investment Committee, whose seven members’ average tenure at  
Dodge & Cox is 21 years.

  BBG 
Portfolio Characteristics Fund Global Agg
Effective Duration (years)(c) 3.7 7.3
Emerging Markets(d) 26.1% 13.8%
Non-USD Currency Exposure(e) 21.2% 56.4%

  
Five Largest Credit Issuers (%)(f) Fund
British American Tobacco PLC 2.6
Charter Communications, Inc. 2.3
TC Energy Corp. 2.2
T-Mobile U.S., Inc.  2.2
Prosus NV 1.9

Asset Allocation Fund
Debt Securities 101.7%
Net Cash & Other(i) -1.7%

  BBG 
Sector Diversification (%)(h) Fund Global Agg
Government 28.0 52.8
Government-Related 4.7 15.0
Securitized 19.8 13.9
Corporate 49.2 18.3
Net Cash & Other(i) -1.7 0.0

  BBG 
Region Diversification (%)(d)(h) Fund Global Agg
United States 50.8 38.3
Latin America 17.7 1.0
Europe (excluding United Kingdom) 13.3 22.5
United Kingdom 9.0 5.0
Asia Pacific (excluding Japan) 5.3 13.8
Canada 2.2 3.6
Africa 1.5 0.0
Japan 1.3 12.9
Supranational 0.5 2.2
Middle East 0.0 0.7

  BBG 
Credit Quality (%)(g)(h) Fund Global Agg
AAA 24.0 38.7
AA 3.1 14.6
A 7.1 31.6
BBB 38.3 15.1
BB 29.0 0.0
B 0.1 0.0
CCC and below 0.1 0.0
Not Rated 0.0 0.0
Net Cash & Other(i) -1.7 0.0

(j)

Market values for debt securities include accrued interest.
(a) Dodge & Cox has contractually agreed to reimburse the Fund for all ordinary expenses to the extent necessary to maintain total annual fund operating expenses at 0.45% through April 30, 2023. The term of the agreement 

renews annually thereafter unless terminated with 30 days’ written notice by either party prior to the end of the term.
(b) SEC Yield is an annualization of the Fund’s net investment income for the trailing 30-day period. Dividends paid by the Fund may be higher or lower than implied by the SEC Yield.
(c)  Interest rate derivatives reduce total Fund duration by 1.9 years (i.e., total Fund duration is 5.6 years without derivatives).
(d) The Fund may classify an issuer in a different category than the Bloomberg Global Aggregate Bond Index. The Fund generally classifies a corporate issuer based on the country of incorporation of the parent company, but 

may designate a different country in certain circumstances.
(e) Non-USD currency exposure for the Fund reflects the value of the portfolio’s non-U.S. dollar denominated investments, as well as the impact of currency derivatives.
(f) The Fund’s portfolio holdings are subject to change without notice. The mention of specific securities is not a recommendation to buy, sell, or hold any particular security and is not indicative of Dodge & Cox’s current or future 

trading activity.
(g) The credit quality distributions shown for the Fund and the Index are based on the middle of Moody’s, S&P, and Fitch ratings, which is the methodology used by Bloomberg in constructing its indices. If a security is rated by 

only two agencies, the lower of the two ratings is used. Please note the Fund applies the highest of Moody’s, S&P, and Fitch ratings to comply with the quality requirements stated in its prospectus. On that basis, the Fund held 
19.0% in securities rated below investment grade. The credit quality of the investments in the portfolio does not apply to the stability or safety of the Fund or its shares.

(h) Region, sector, and quality weights exclude the effect of the Fund’s derivative contracts.
(i) Net Cash & Other includes cash, short-term investments, unrealized gain (loss) on derivatives, receivables, and payables. Assets to cover payables for forward settle TBA mortgage security purchases are invested in short-

maturity U.S. Treasuries.
(j) Rounds to 0.0%.
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The Dodge & Cox Global Bond Fund – Class I shares had a total return of −5.0% for 
the first quarter of 2022, compared to −5.0% for the Bloomberg Global Aggregate 
Hedged USD Bond Index (Bloomberg Global Agg USD Hedged).
Investment Commentary
In the first quarter of 2022, high inflation and rising global interest rates combined 
with dramatic geopolitical tensions and lingering pandemic-related uncertainties, 
led to weak returns across a wide range of asset classes, including global bonds. 
The Bloomberg Global Agg USD Hedged suffered its worst quarterly return since 
its creation in 1990, primarily due to rising rates and associated price declines. 
Russia’s invasion of Ukraine and the subsequent imposition of sanctions by Western 
countries complicated the macroeconomic outlook. Commodity prices, notably oil, 
surged on supply concerns and growth expectations were revised downwards for 
major global economies, especially in Europe. Credit markets suffered immediately 
following the Russian invasion but somewhat recovered in subsequent weeks. 
While Russia’s economy and financial markets are likely to remain under substantial 
stress for the foreseeable future, the conflict does not appear to be a systemic risk 
for broader global markets. 

In the United States, Consumer Price Index inflation reached 8.5% in March, 
the highest level in over 40 years. Given the inflation backdrop and a strong labor 
market, the Federal Reserve (Fed) vowed to take action to bring inflation back to 
its two percent target. At the Fed’s March meeting, it raised the policy rate by 25 
basis points2, the first rate hike since December 2018. The Fed also ended its bond 
buying program and signaled plans for a rapid increase in future policy rate levels. 
As a result, the yield curve rose with 2-year and 10-year U.S. Treasury rates both 
reaching 2.3%3, levels last seen in early 2019. The spike in oil prices, persistently 
high inflation, and the brief inversion of the yield curve have increased concerns 
about a recession in the near term. In our baseline scenario for the next two years, 
we expect inflation to fall back to moderately above the Fed’s 2% target, long-term 
interest rates to rise modestly, and growth to slow. 

Higher inflation was a global phenomenon, and interest rates have been rising 
in a number of countries. After almost three years in negative territory, German 
10-year yields rose to end the quarter at 0.5%. Interest rates in Eastern European 
countries which are close to the conflict in Ukraine rose even more. One percent 
of the Fund is invested in Polish government bonds and 0.5% in Hungarian 
government bonds, which have yields of more than 5% and 6%, respectively.4 
While the conflict in Ukraine continues to bring near-term volatility to the region, 
we believe interest rates are likely to fall over our long-term investment horizon as 
inflation and risk premia dissipate in both countries. We also continue to see value 
in several Latin American bond markets, including Brazil, Colombia, Mexico, and 
Peru (these four have a combined weight of 10% of the portfolio). Interest rates 
in these countries have risen meaningfully, and we think they are at a level that is 
more than sufficient to compensate us for the combination of rising inflation and 
heightened political and economic risks. 

The U.S. dollar appreciated modestly during the first quarter as geopolitical 
uncertainty and the higher level of U.S. interest rates drove global demand for 
dollars. The Japanese yen was the worst performing G10 currency, depreciating 
5% versus the U.S. dollar. Japan’s central bank appears committed to keeping 
interest rates near zero, which makes it an outlier versus almost every other 
country—this policy may deter capital flows. However, valuation measures indicate 
that the yen is now as undervalued as it has been in decades. In Europe, the swift 
and strong Western sanctions imposed on Russia led to significant depreciation 
of the ruble. Most other European currencies depreciated moderately, pressured 
by increasing near-term inflation concerns (especially regarding gas and food) 
and rising geopolitical risk. On the other hand, several Latin American countries 
which export commodities and are geographically distanced from the conflict, 
saw their currency appreciate. For example, the Brazilian real, a 3% exposure in 
the Fund, rose nearly 18% versus the U.S. dollar. Despite this favorable repricing 
and volatile political headlines in an election year in Brazil, we believe the position 
remains attractive given continued currency undervaluation, the ongoing economic 
recovery from the pandemic, aggressive monetary policy, and the improvement in 
Brazil’s terms of trade. 

After largely muted moves in credit markets in 2021, the first quarter of 2022 was 
volatile. In late February and early March, corporate risk premia surged higher as 
Russia’s invasion of Ukraine intensified. However, spreads recovered some of their 
losses in the final weeks of the quarter. Credit spreads moved from 90 basis points 
at year-end to 134 basis points before ending the quarter at 113 basis points. As 
valuations fell, we opportunistically increased the Fund’s weight in corporates from 
43% to 49%, via additions to more than 15 issuers. One new holding is Goldman 
Sachs, a systemically important U.S. bank. In our view, Goldman Sachs has a strong 
credit profile rooted in its leading capital markets business. It also has a strong 
track record in risk management, a successful asset management business, and 
strong capital levels. 

Given performance across the market, the first quarter of 2022 was challenging 
for bond investors. However, as we look forward, we are more optimistic. Interest 
rates across the world have risen and offer bond investors more income than 
at the start of the year. Valuations and fundamentals for corporate bonds have 
improved and look reasonably attractive and many currencies appear undervalued 
versus the U.S. dollar. Economic and political risks will undoubtedly persist, but 
we have confidence in our opportunistic strategy, experienced investment team, 
and focused investment approach. We thank you for your continued confidence 
in Dodge & Cox. 
First Quarter Performance Review
The Fund returned −5.0% for the quarter. 
Key Detractors

 ◼ The Fund’s exposure to U.S. interest rates detracted from returns as Treasury 
yields rose sharply over the first quarter. 

 ◼ The Fund’s holdings of Russian local currency government bonds (1.7%5) 
detracted from returns. Capital controls imposed by Russian authorities in 
response to Western sanctions have significantly impacted valuation and 
impaired non-Russian investors' ability to transact in these securities.

 ◼ The Fund’s high allocation to Corporate bonds (43%) detracted from returns 
as credit yield premiums rose. Weaker performing credits include Prosus and 
Telecom Italia.

Key Contributors
 ◼ The Fund benefited from its exposure to several Latin American currencies, 

including the Brazilian real, Colombian peso, and Mexican peso. 
 ◼ The Fund’s holdings of certain energy-related credits contributed positively (e.g., 

Petrobras, TC Energy).

Average Annual Total Return1

For periods ended March 31, 2022 1 Year 3 Years 5 Years
Since Inception 

(December 5, 2012)

Dodge & Cox Global Bond Fund – Class I –3.48% 4.14% 4.05% 3.22%

Bloomberg Global Agg Index (USD Hedged) –3.92 1.30 2.25 2.57

Returns represent past performance and do not guarantee future results. Investment return and share price will fluctuate with market conditions, and investors may 
have a gain or loss when shares are sold. Fund performance changes over time and currently may be significantly lower than stated above. Performance is updated and 
published monthly. Visit the Fund’s website at dodgeandcox.com or call 800-621-3979 for current month-end performance figures.

1 The Fund’s total returns include the reinvestment of dividend and capital gain distributions, but have 
not been adjusted for any income taxes payable by shareholders on these distributions or on Fund share 
redemptions. Index returns include interest income but, unlike Fund returns, do not reflect fees or expenses. 
The Bloomberg Global Aggregate Bond Index is a widely recognized, unmanaged index of multi-currency, 
investment-grade debt securities. All returns are stated in U.S. dollars, unless otherwise noted. A private 
fund managed and funded by Dodge & Cox (the “Private Fund”) was reorganized into the Fund and the Fund 
commenced operations on May 1, 2014. The Private Fund commenced operations on December 5, 2012, 
and had an investment objective, policies, and strategies that were, in all material respects, the same as 
those of the Fund, and was managed in a manner that, in all material respects, complied with the investment 
guidelines and restrictions of the Fund. However, the Private Fund was not registered as an investment 
company under the Investment Company Act of 1940 (the “1940 Act”), and therefore was not subject to 
certain investment limitations, diversification requirements, liquidity requirements, and other restrictions 
imposed by the 1940 Act and the Internal Revenue Code, which, if applicable, may have adversely affected 
its performance. Expense reimbursements have been in effect for the Fund since its inception. Without the 
expense reimbursements, returns for the Fund would have been lower. 

2 One basis point is equal to 1/100th of 1%. 
3 Unless otherwise specified, all weightings and characteristics are as of March 31, 2022.
4 The use of specific examples does not imply that they are more or less attractive investments than the Fund’s 

other holdings.
5 Figures in this section denote positioning at the beginning of the period.
Bloomberg is a registered trademark of Bloomberg Finance L.P. and its affiliates. For more information about 
these indices, visit dodgeandcox.com.

Before investing in any Dodge & Cox Fund, you should carefully consider the Fund’s investment objectives, risks, and charges and expenses. To obtain a Fund’s prospectus and summary prospectus, which contain this and 
other important information, visit dodgeandcox.com or call 800-621-3979. Please read the prospectus and summary prospectus carefully before investing.
Dodge & Cox Funds are distributed by Foreside Fund Services, LLC., which is not affiliated with Dodge & Cox.
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